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Abstract 

This study aims to analyze the influence of Current Ratio, Debt to Asset Ratio, and Gross Profit 

Margin on the financial performance of PT Asia Sejahtera Mina Tbk. This study uses a quantitative 

approach with multiple linear regression analysis methods. The data used are the company's financial 

report data during the study period which are analyzed through descriptive statistics and hypothesis 

testing using the t-test and F-test. The results of the study indicate that partially the Current Ratio 

does not have a significant effect on financial performance, which indicates that a high level of 

liquidity does not necessarily reflect the efficiency of company asset management. Debt to Asset 

Ratio also does not have a significant effect on financial performance, although it has a negative 

relationship direction, which indicates that the use of debt has not had a real impact on the company's 

financial performance. Meanwhile, Gross Profit Margin has a significant effect on financial 

performance, which confirms that the company's ability to manage production costs and generate 

profits from core operational activities has an important role in improving financial performance. 

Simultaneously, Current Ratio, Debt to Asset Ratio, and Gross Profit Margin have a significant effect 

on the financial performance of PT Asia Sejahtera Mina Tbk. The results of this study are expected 

to be a consideration for company management and investors in making financial decisions. 

 

Keywords: Current Ratio, Debt to Assets Ratio, Gross Profit Margin, Return on Assets, Company 

Financial Performance 

  

INTRODUCTION 

Financial performance is a fundamental indicator used to assess a company's success in managing its 

economic resources. Good financial performance reflects a company's ability to maintain business 

stability, meet financial obligations, and create added value for shareholders and other stakeholders. 

In the context of increasingly competitive business conditions and dynamic economic conditions, 

companies are required to maintain sustainable financial performance (Syahputri, 2024). Therefore, 

financial performance analysis is a crucial element in both managerial and investment decision-

making processes. 

 

King 

Financial reports are the primary source of information used to assess a company's financial 

performance. However, the information contained in financial reports becomes more meaningful 

when analyzed using the appropriate analytical tools. One of the most widely used analytical methods 

is financial ratio analysis, as it simplifies financial data into easily understandable information and 

can be used to comprehensively evaluate a company's financial condition (Astuti, n.d.). Financial 

ratio analysis also allows financial report users to compare company performance across periods and 

between companies within the same industry. Various empirical studies have shown that financial 

ratios play a crucial role in explaining a company's financial performance. Financial ratios can be 

used to identify a company's strengths and weaknesses, as well as predict potential future risks and 
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opportunities (Fitriasuri, 2024). Therefore, selecting the right financial ratios is crucial in research 

aimed at analyzing a company's financial performance. One frequently used financial ratio is the 

Current Ratio, which falls under the category of liquidity ratios. The Current Ratio measures a 

company's ability to meet its short-term obligations using its current assets. Adequate liquidity 

indicates that a company has sufficient financial flexibility to carry out its operational activities 

without experiencing financial difficulties (Ningsih et al., 2025). However, excessively high liquidity 

can also indicate underutilization of current assets, potentially reducing company efficiency. Besides 

liquidity, a company's funding structure is also a crucial factor influencing financial performance. 

The Debt-to-Asset Ratio is a solvency ratio used to measure the proportion of a company's assets 

financed by debt. This ratio reflects the level of financial risk a company faces due to the use of debt 

in its capital structure. Excessive debt use can increase interest expenses and the risk of default, 

which can ultimately negatively impact a company's financial performance (Rahmawati, 2025). 

Therefore, proper debt management is essential for companies to maintain a balance between risk 

and return. 

  Besides liquidity and solvency, profitability is a key indicator in assessing a company's 

financial performance. Profitability demonstrates a company's ability to generate profit from its 

operational activities. One frequently used profitability ratio is Gross Profit Margin, which describes 

a company's ability to generate gross profit after deducting the cost of goods sold. This ratio reflects 

a company's efficiency in controlling production costs and the effectiveness of its pricing strategy 

(Audina & Wibowo, 2022). A high Gross Profit Margin indicates a company's ability to create added 

value from its operational activities, which ultimately improves overall financial performance. PT 

Asia Sejahtera Mina Tbk, a company operating in the mining sector, has distinct business 

characteristics compared to other sectors. The mining sector is heavily influenced by commodity 

price fluctuations, changes in government policy, and global economic conditions. These factors can 

directly impact a company's revenue, cost structure, and financial performance. Therefore, mining 

companies are required to have effective and efficient financial management to survive and thrive in 

uncertain conditions (Syari, 2024). 

  Several previous studies have examined the influence of financial ratios on corporate financial 

performance, but the results obtained still show discrepancies, particularly in the mining sector. This 

suggests that the relationship between financial ratios and financial performance remains relevant 

for further research, particularly using ratio variables that simultaneously represent liquidity, 

solvency, and profitability. Therefore, this study is expected to provide a more comprehensive picture 

of the factors influencing the financial performance of mining companies (Indria, 2025). This study 

aims to analyze the influence of the Current Ratio, Debt to Asset Ratio, and Gross Profit Margin on 

the financial performance of PT Asia Sejahtera Mina Tbk. The results of this study are expected to 

provide empirical contributions to the development of literature in the fields of accounting and 

finance, as well as provide practical implications for company management in managing finances 

more effectively. Furthermore, this research is also expected to serve as a consideration for investors 

in assessing a company's financial performance and prospects (Ningsih et al., 2025). 

  

LITERATURE REVIEW  

1. Financial Ratios 

Financial ratios are financial analysis tools used to assess a company's performance based on 

comparing financial data contained in financial statements (balance sheet, profit and loss statement, 

cash flow statement). Ratios describe a mathematical relationship between a certain amount and 

another (Aeni et al., 2023). A financial ratio is a calculation using financial statements that serves as 

a measuring tool for assessing a company's financial condition and performance. A financial ratio is 

a number obtained from comparing one financial statement item with another item that has a relevant 

and significant relationship. Comparisons can be made between items within a single financial 

statement or between items within different financial statements (Susilawati, 2018). 
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2. Types of Financial Ratios 

Financial ratios consist of 5 types, namely: a. Liquidity Ratio 

Liquidity ratios measure the extent to which a company is able to meet all short-term financial 

obligations, such as trade payables, employee salaries, or taxes due in less than one year, by relying 

on assets that are most easily and quickly converted into cash without disrupting daily business 

operations (Ud & Mart, 2023). 

 

b. Solvency Ratio 

Solvency ratios holistically explore a company's capital structure, specifically the degree of 

dependence on short-term and long-term debt financing compared to equity from shareholders, to 

identify long-term structural financial risks such as interest expenses weighing on profits or potential 

bankruptcy if revenues decline sharply (Munandar, 2023). c. Activity Ratios Activity ratios measure 

the operational efficiency of asset management, namely how quickly and optimally assets such as 

inventory, billing, or fixed assets are turned over to generate sales and cash flow, thereby detecting 

waste, supply chain inefficiencies, or poor credit policies that tie up capital for too long (Ayuni, 

2025). d. Profitability Ratios Profitability ratios examine the overall effectiveness of operations in 

converting sales, assets, and equity into net income after deducting all production, operating, interest, 

and tax costs, reflecting pricing power, cost control, economies of scale, and product innovation to 

attract long-term investors (Sari et al., 2023). e. Market Ratios Market-specific ratios for publicly 

traded companies assess whether a stock's price is fair relative to fundamental performance such as 

earnings or book value, helping investors identify undervalued or overvalued opportunities, as well 

as predict dividend returns versus growth (Prayangan, 2025).  

 

3. Current Ratio 

The current ratio is a key liquidity ratio that measures a company's ability to pay short-term 

obligations using current assets such as cash, receivables, and inventory. This ratio is calculated by 

dividing total current assets by total current liabilities, providing a quick overview of the stability of 

operating cash flow without the need to sell fixed assets (Artiyanty & Alamsyah, 2023). 

Current assets 

𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝑅𝑎𝑡𝑖𝑜 =  Current Liabilities 

4. Debt to Asset Ratio (DAR) 

The Debt-to-Asset Ratio (DAR) is a financial ratio used to measure the proportion of a company's 

assets financed by debt. This ratio indicates the company's level of dependence on debt in its funding 

structure. The higher the DAR, the greater the company's financial risk, while a lower DAR indicates 

a more secure financial position because the majority of assets are financed by equity. 

(Zulkarnaen, 2018). 

Total Debt 

Debt to Asset Ratio =   

Total Assets 

5. Gross Profit Margin (GPM) 

Gross profit margin (GPM) is a financial ratio that measures a company's efficiency in generating 

gross profit from net sales after deducting the cost of goods sold (COGS) (Ir Saputri, 2022). 

 𝐿𝑎𝑏𝑎 𝐾𝑜𝑡𝑜𝑟  𝑃𝑒𝑛𝑗𝑢𝑎𝑙𝑎𝑛 𝑏𝑒𝑟𝑠𝑖 ℎ − 𝐻𝑃𝑃 

 Gross Profit Margin =  =

   

 𝑃𝑒𝑛𝑗𝑢𝑎𝑙𝑎𝑛 𝑏𝑒𝑟𝑠𝑖 ℎ  𝑃𝑒𝑛𝑗𝑢𝑎𝑙𝑎𝑛 𝑏𝑒𝑟𝑠𝑖 ℎ 

6. Financial Performance 

Financial performance is an important indicator used to assess how effective a company is in 

achieving its financial goals in a certain period. 

In general, financial performance reflects a company's ability to generate profits, manage assets and 

liabilities, and maintain healthy liquidity and solvency. In the context of accounting and financial 
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management, financial performance demonstrates management's success in carrying out financial 

activities to create value for stakeholders (Dharma, 2022). 

According to several scientific journals, financial performance can be defined as a comprehensive 

evaluation of the results of financial activities as reflected in a company's financial statements. This 

understanding includes the analysis of financial ratios such as liquidity, solvency, and profitability to 

assess the effectiveness, efficiency, and stability of a company's use of its financial resources 

(Azzahra et al., 2025). In research by Kusumawardani and colleagues, financial performance is seen 

as the result of management performance in optimally managing company assets during a certain 

period, thus reflecting the company's ability to achieve its strategic goals through efficient financial 

operations (Salman, 2025). In practice, financial performance serves as a primary measuring tool for 

management, investors, creditors, and other external parties to assess a company's financial health 

and competitiveness. Companies with strong financial performance tend to be able to finance daily 

operations, attract investment, pay dividends to shareholders, and survive unfavorable market 

conditions. Conversely, poor financial performance can signal the risk of bankruptcy or operational 

instability if not managed appropriately (Sholihah & Silalahi, 2024). 

 

The Influence of Current Ratio Variables on Financial Performance 

The current ratio is a liquidity ratio used to measure a company's ability to meet its short-term 

obligations. Several previous studies have shown that the current ratio does not always significantly 

impact financial performance. Panjaitan (2025) found that the current ratio did not significantly 

impact financial performance as measured by Return on Assets (ROA), because high liquidity does 

not always reflect efficient asset utilization. Similar results were also demonstrated by Putra and 

Rizyawati (2025), who stated that the current ratio did not significantly impact a company's financial 

performance, although the ratio indicates a company's ability to meet short-term obligations. 

However, several other studies have found that the Current Ratio can negatively impact financial 

performance, indicating that excessively high liquidity can reflect idle funds and suboptimal working 

capital management, thus impacting a company's financial performance (Maharani, 2025). Thus, the 

effect of the Current Ratio on financial performance is inconsistent and depends on the company's 

condition and the industry sector studied. 

H1: Current Ratio does not have a significant effect on the Financial Performance of PT Asia 

Sejahtera Mina Tbk. 

 

The Effect of Debt to Asset Ratio (DAR) on Financial Performance 

The Debt-to-Asset Ratio (DAR) is a solvency ratio that measures the proportion of a company's total 

debt to total assets and is often used to assess the level of financial risk and the company's financing 

structure. Several previous studies have shown that the relationship between DAR and financial 

performance is not always consistent. For example, research conducted at PT Kedawung Setia 

Industrial Tbk found that DAR had no significant effect on financial performance as measured by 

Return on Assets (ROA), indicating that the level of debt relative to a company's assets has not been 

statistically proven to affect profitability in this context (Utami, 2025). Other published studies also 

report that DAR has a negative impact on financial performance, where a higher proportion of debt 

tends to be followed by a decline in financial performance because the increasing cost of debt and 

heavier financial burdens can reduce the company's ability to generate profits (Winda, n.d.). On the 

other hand, several studies show that DAR has no significant effect on performance indicators such 

as ROA in various industrial sectors, confirming that the effect of debt on company performance is 

strongly influenced by industry characteristics, the research period, and the size of the company 

studied (Ramdani et al., 2025). Thus, although DAR is often associated with a company's financial 

risk, empirical evidence regarding its impact on financial performance remains diverse and 

contextual, depending on the company's condition and the research methodology used. 

H2: Debt to Asset Ratio does not have a significant effect on the Financial Performance of PT Asia 

Sejahtera Mina Tbk. 
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The Influence of Gross Profit Margin (GPM) on Financial Performance 

Gross Profit Margin (GPM) is a profitability ratio that measures the gross profit earned by a company 

from total sales, reflecting its ability to manage production costs and pricing strategies. Several 

empirical studies have shown that GPM influences a company's financial performance. For example, 

research by Binti Umaya et al. (2023) states that Gross Profit Margin is an important indicator related 

to a company's ability to generate profits from core operations. Companies with a high GPM tend to 

be more efficient in managing assets to generate better profits, thus GPM has a significant impact on 

a company's financial performance (Fadila et al., 2025). In addition, a study of manufacturing sector 

companies listed on the Indonesia Stock Exchange also revealed that Gross Profit Margin influences 

profit growth, which is one of the indicators of financial performance, showing a positive relationship 

between production efficiency and increased financial performance (Brian et al., 2025). However, 

not all studies focus on GPM in its classic form, such as ROA. Several other studies have shown that 

GPM also influences other performance-related variables, such as stock price, although in some cases 

the results vary depending on the industry context (Julianto, 2022). 

H3: Gross Profit Margin has a significant effect on the Financial Performance of PT Asia Sejahtera 

Mina Tbk. 

  

METHOD 

  This study uses a quantitative approach with the aim of analyzing the influence of Current 

Ratio, Debt to Asset Ratio, and Gross Profit Margin on the financial performance of PT Asia 

Sejahtera Mina Tbk (AGAR). The object of the study is PT Asia Sejahtera Mina Tbk, with the unit 

of analysis being the company's financial statements that include financial position data and profit 

and loss statements for the period 2020 to 2024. The variables analyzed include the liquidity ratio 

proxied by the Current Ratio, the solvency ratio measured by the Debt to Asset Ratio, and the 

profitability ratio represented by the Gross Profit Margin, while the company's financial performance 

is used as the dependent variable. All data used in this study is secondary data obtained from the 

annual financial report of PT Asia Sejahtera Mina Tbk (AGAR), which has been officially published 

on the Indonesia Stock Exchange (IDX) and the company's official website. This data includes the 

balance sheet, income statement, and other financial information relevant to the calculation of each 

financial ratio. The data used is a time series data with an observation period of five consecutive 

years, thus providing a sustainable picture of the company's financial condition. Details of the 

financial data used in this study are presented in the following table. 

Table 1. Current Ratio, DAR, and GPM of PT Asia Sejahtera Mina TBK/AGAR 

  

Year 

X1 X2 X3 Y 

Current Ratio Debt to Asset 

Ratio (DAR) 

Gross Profit Margin 

(GPM) 

Financial 

performance 

2020 244.80% 0.38 21,417 -0.44% 

2021 222.74% 0.39 33,196 -0.94% 

2022 180.50% 0.46 38,801 -0.97% 

2023 175.80% 0.46 35,066 0.01% 

2024 166.68% 0.47 30,810 0.92% 

Source: Indonesia Stock Exchange (BEI) (Data Processed Using Excel 2025) 

  

This study involved three independent variables: Current Ratio (X₁), Debt to Asset Ratio (X₂), and 

Gross Profit Margin (X3), as well as one dependent variable: Financial Performance (Y). Financial 

performance, also known as Return on Assets, is measured using the formula: 

ROA = α + β₁CR + β₂DAR + β₃GPM 
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The classification of financial performance levels refers to four categories: very low (0–25%), low 

(>25–50%), medium (>50–75%), and high (>75–100%). 

To analyze the relationship between variables, multiple linear regression analysis was used to 

examine the effect of Current Ratio, Debt to Asset Ratio, and Gross Profit Margin partially (t-test) 

and simultaneously (F-test) on the Company's Financial Performance. Data processing was 

performed using Microsoft Excel. 

RESULTS AND DISCUSSION 

1. Multiple Linear Regression 

This study used multiple linear regression analysis to determine the effect of the Current Ratio, Debt-

to-Asset Ratio (DAR), and Gross Profit Margin (GPM) on financial performance. This model aims 

to determine the extent to which the independent variables can explain changes in the dependent 

variable, both simultaneously and partially. The data used consisted of five observations, so the 

analysis results require careful interpretation, but still provide a picture of the relationship between 

the variables studied. 

The general model of the regression equation used is: 

Y = α + β₁X₁ + β₂X₂ + β₃X₃ + ε Where: 

• Y = Return on Assets (ROA) as a proxy for financial performance 

• α = Constant (intercept) 

• β₁, β₂, β₃ = Regression coefficient of each variable 

• X₁ = Current Ratio 

• X₂ = Debt to Asset Ratio 

• X₃ = Gross Profit Margin 

• ε = Error term (confounding factor) 

 

   

2. t-test (Partial Test) 

The t-test was used to determine the partial effect of each independent variable on the dependent 

variable, namely Financial Performance, with a significance level of 5%. Based on the regression 

results, the Current Ratio variable has a significance value of 0.054133, which is greater than 0.05. 

This indicates that the Current Ratio partially has no significant effect on Financial Performance, 

even though the regression coefficient is negative. Thus, changes in the Current Ratio have not been 

able to provide a significant impact on Financial Performance when other variables are held constant. 

Furthermore, the Debt to Asset Ratio (DAR) variable has a significance value of 0.09017, which is 

also greater than 0.05. This result indicates that DAR has no significant partial effect on financial 

performance. Although the regression coefficient is negative, indicating that an increase in the 

proportion of debt to assets tends to decrease financial performance, this effect is not statistically 

strong enough to be considered significant. Unlike the previous two variables, Gross Profit Margin 

(GPM) has a significance value of 0.029394, which is less than 0.05. This indicates that GPM has a 

partial significant effect on Financial Performance. Therefore, it can be concluded that changes in 

Gross Profit Margin significantly affect Financial Performance, thus the hypothesis that GPM 

influences Financial Performance is accepted. 

  

Table 2. t-Test (Partial Test) 

Coefficients 

   Coefficients 

Standard 

Error t Stat P-value 

Lower 

95% Upper 95% Lower 95.0% 

Upper 

95.0% 

Intercept 0.32863854 0.032875779 9.996373 0.063474 

- 

0.089088 0.74636492 

- 

0.089087843 0.746364924 

CR -0.0729521 0.006218249 -11,7319 0.054133 

- 

0.151962 0.00605826 

- 

0.151962442 0.00605826 
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DAR -0.321434 0.045834407 -7.01294 0.09017 

- 

0.903815 0.26094736 

- 

0.903815352 0.260947359 

GPM -1.51E-06 6.9759E-08 -21.6426 0.029394 -2.4E-06 -6.234E-07 -2.39614E-06 -6.2339E-

07 

Source: Data Processed Using Excel 2025 

  

3. F Test (Simultaneous Test) 

The F-test is used to determine whether all independent variables collectively influence the 

dependent variable. The analysis yielded a calculated F-value of 215.705, with a significance value 

of 0.05. This significance value indicates that the regression model is significant at the 95% 

confidence level. Therefore, it can be concluded that the Current Ratio, Debt to Asset Ratio, and 

Gross Profit Margin simultaneously influence Financial Performance. The results of the F-test 

indicate that the regression model used in this study is appropriate and can be used to explain the 

relationship between the independent and dependent variables. This means that although not all 

variables have a significant partial effect, collectively, the three variables are able to significantly 

explain variations in Financial Performance. 

Table 3. F Test (Simultaneous Test) 

ANOVA 

  df SS MS F Significance F 

Regression 3 0.000245752 8.19174E-05 215,7053 0.050000232 

Residual 1 3.79765E-07 3.79765E-07     

Total 4 0.000246132       

Source: Data Processed Using Excel 2025 

  

4. Regression Statistics a. Correlation Coefficient (Multiple R) 

The Multiple R value of 0.999228 indicates a very strong relationship between the Current Ratio, 

DAR, and GPM variables and Financial Performance. A correlation value approaching one indicates 

that changes in the independent variables are closely related to changes in the dependent variable, 

thus demonstrating a very good fit with the regression model. 

 

b. Coefficient of Determination (R Square and Adjusted R Square) 

The R Square value of 0.998457 indicates that 99.85% of the variation in Financial Performance can 

be explained by the Current Ratio, DAR, and GPM, while the remaining 0.15% is influenced by 

other variables outside the research model. Meanwhile, the Adjusted R Square value of 0.993828 

indicates that after adjusting for the number of variables and samples, the model still has very high 

explanatory power. This indicates that the independent variables used are relevant in explaining 

financial performance. 

 c. Standard Error and Number of Observations 

The standard error value of 0.000616 indicates a very small level of prediction error, indicating a 

high degree of accuracy in predicting financial performance. However, the limited number of 

observations, consisting of only five, is a limitation of this study. Therefore, the analysis results 

should be used as a preliminary overview and should not be generalized widely without further 

research with a larger dataset. 

  

  

  

  

Table 4. Regression Statistics 

Correlation Coefficient & Determination Coefficient 
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Regression Statistics 

Multiple R 0.999228235 

R Square 0.998457066 

Adjusted R Square 0.993828266 

Standard Error 0.000616251 

Observations 5 

Source: Data Processed Using Excel 2025 

  

The Effect of Current Ratio on Financial Performance 

Based on the partial test results (t-test), the Current Ratio variable has a regression coefficient of -

0.072952 with a significance value of 0.054133. A negative regression coefficient indicates that every 

increase in the Current Ratio tends to be followed by a decrease in Financial Performance, assuming 

the other independent variables in the model are in constant condition. This indicates that excessively 

high liquidity levels may reflect the presence of idle funds or suboptimal management of current 

assets, thus potentially reducing the effectiveness of the company's financial performance. However, 

the significance value obtained is greater than the established significance level of 0.05, so 

statistically the effect of the Current Ratio on Financial Performance is not significant. This means 

that changes in the Current Ratio have not been able to provide a real and consistent effect on 

Financial Performance in this research model. Nevertheless, the negative direction of the relationship 

still indicates a tendency that increased liquidity is not always followed by increased financial 

performance, so the Current Ratio variable still has an important role to pay attention to in corporate 

financial management, even though its influence has not been proven statistically significant in this 

study. 

 

The Effect of Debt to Asset Ratio (DAR) on Financial Performance 

Based on the results of the partial test (t-test), the Debt to Asset Ratio (DAR) variable has a regression 

coefficient of -0.321434 with a significance value of 0.09017. A negative regression coefficient 

indicates that an increase in the company's debt level compared to total assets tends to be followed 

by a decrease in Financial Performance, assuming other independent variables in the model are in 

constant condition. This indicates that the greater the proportion of company funding that comes 

from debt, the financial burden that must be borne by the company, such as interest costs and debt 

repayment obligations, will also increase, thereby suppressing the company's financial performance. 

However, the significance value obtained is greater than the established significance level of 0.05, 

so statistically the effect of Debt to Asset Ratio on Financial Performance is not significant. This 

means that although theoretically increasing debt can have a negative impact on financial 

performance, in this study the effect is not strong enough and consistent enough to be declared 

statistically significant. Thus, it can be concluded that Debt to Asset Ratio has a negative relationship 

with Financial Performance, but does not have a significant effect partially. This could also be caused 

by the limited number of samples or the presence of other factors outside the research model that 

also influence Financial Performance. 

 

The Influence of Gross Profit Margin (GPM) on Financial Performance 

Based on the partial test results (t-test), the Gross Profit Margin (GPM) variable has a regression 

coefficient of -0.000002 with a significance value of 0.029394. A significance value smaller than the 

0.05 level indicates that Gross Profit Margin statistically has a significant effect on Financial 

Performance. Thus, changes in GPM are proven to have a significant impact on the company's 

Financial Performance in this research model. A negative regression coefficient indicates that an 

increase in Gross Profit Margin tends to be followed by a decrease in Financial Performance, 

assuming other independent variables are held constant. This result suggests that even if a company 

is able to increase its gross profit margin, this does not necessarily directly improve its overall 
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financial performance. This could be due to increased operational costs, administrative expenses, or 

other efficiency factors outside of gross profit that also impact the company's financial performance. 

Furthermore, the relatively small regression coefficient is due to the difference in measurement units 

between the Gross Profit Margin and Financial Performance variables. Nevertheless, the low 

significance value indicates that the effect of GPM on Financial Performance remains statistically 

strong. Therefore, it can be concluded that Gross Profit Margin is a variable that plays a significant 

role in influencing Financial Performance. Therefore, optimal gross profit margin management is 

necessary to avoid a negative impact on the company's overall financial performance. 

  

CONCLUSION 

This study aims to analyze the effect of Current Ratio, Debt to Asset Ratio, and Gross Profit Margin 

on the Financial Performance of PT Asia Sejahtera Mina Tbk. Based on the results of descriptive 

statistical analysis and multiple linear regression, it can be concluded that the company's financial 

performance is influenced by the company's liquidity conditions, funding structure, and profitability 

level. The results of partial testing (t-test) show that the Current Ratio does not have a significant 

effect on financial performance, which indicates that the company's ability to meet short-term 

obligations does not necessarily reflect an increase in financial performance, especially if current 

assets are not utilized optimally. This finding indicates that excessive liquidity has the potential to 

reduce the efficiency of company asset management. Furthermore, the partial test results also show 

that the Debt to Asset Ratio does not significantly influence financial performance, although it has a 

negative influence direction. This indicates that the level of debt usage in the company's capital 

structure has not had a significant impact on financial performance during the study period. 

Meanwhile, Gross Profit Margin has a significant influence on financial performance, indicating that 

the company's ability to manage production costs and generate profits from core operational activities 

plays an important role in improving financial performance. Simultaneously (F test), the Current 

Ratio, Debt to Asset Ratio, and Gross Profit Margin have a significant influence on the financial 

performance of PT Asia Sejahtera Mina Tbk, which confirms that the company's financial 

performance is not determined by a single financial ratio, but by a combination of liquidity 

management, funding structure, and overall operational efficiency. 
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